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AMERICAN EAGLE FIRE INSURANCE COMPANY 


OF NEW YORK 
HENRY EVANS, President 





Fire Rent Automobile Tornado Sprinkler Leakage Use and Occupancy 
Profits Explosion 


The tosniiie Eagle, succeeding the Fidelity Underwriters, which was established in 1910, 
maintains a well earned position in the front ranks of fire insurance. Its management is most 
efficient and its record of square deal with both ae and assured is undisputed. 


THE AMERICAN EAGLE—AN AMERICAN INSTITUTION 
HOME OFFICE: 80 MAIDEN LANE, NEW YORK 


) LIFE INSURANCE CATECHISM 


e By Theodore J. Venn. 
Repres enting A treatise on protection presented by means of questions and 
answers. This new, revised and enlarged edition ts a brief but 
comprehensive course in life insurance, as it embraces a brief 


IF history of the various forms of life insurance, a description of 
THE M the different kinds of policies issued and an explanation of the 

legal reserve annually set aside to meet the individual policy- 
holder’s increasing mortality rate. The author shows clearly 


R AN CE CO MP ANY the necessity of the reserve and also indicates its advantages as 
a financial protection for old age, bringing out the manner in 
which it ae decreases, rte an aes the 
net annual cost of insurance in the face of the assured’s advanc- 
of New York ing years. Abe 


Single copy $0.50 25 copies $10.00 100 copies $30.00 
12 Copies 5.00 are 18.00 25@ copies 62.50 


You will make money. 500 copies $100.00 1000 copies. 160.00 


The great strength, big dividends WHY AND HOW 
and incomparable benefits of the BUSINESS INSURANCE 
“‘oldest company in America’? mean BENEFITS ITS USERS 


° By Theodore J. Venn. 

certain success for you. Life insurance is discussed in this valuable brochure from a 
strictly business standpoint. The advantages of co-partner- 
ship and corporation insurance are set forth, and the classes 
= of policies best adapted to varying needs are described. 


For Terms to Producing Agents, Address Every business man should have a copy 
PRICES: 


GEORGE T. DEXTER ae ee 


ssehbiaiae ini uaiceiil THE SPECTATOR COMPANY 
34 NASSAU STREET NEW YORK, N. Y. CHICAGO OFFICE: Publishers 135 ee 
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PERFECT PROTECTION POLICY 


OF THE 


RELIANCE LIFE 


gives you something absolutely new and different to 
talk to your prospects. Gives you a chance to earn 
more money than you are now making. 

Our Life Insurance Contracts contain the most up-to- 
date clauses known to the Insurance World. The 
Accident and Health gives full protection for at least 
a third less cost than regular casualty companies. 
Our agency contracts are as liberal ascan be made. 


WRITE ANDWEWILLTELL 
YOU MORE ABOUT OURSELVES. 


Reliance Life [nsurance Company of Pittsburgh 


FARMERS BANK BUILDING, 
PITTSBURGH, PENNSYLVANIA 














Essentials of the Fire Insurance Business 
EDWARD _ 


Chief Examiner, Insurance Department of Wisconsin 


In addition to much information of historical interest, 
this book presents chapters on the ‘‘Inner Office Work of 
an Insurance Company;” ‘Fire Insurance Accounting” and 
the “Examination of a Fire Insurance Company,” which 
render it of great constant value to every fire insurance 
company official and accountant. . 


Those forming new companies or intending to otherwise 
enter the fire insurance business will find this book excep- 
tionally useful. 


PRICE, bound in cloth, $2.50. 
THE SPECTATOR COMPANY 


135 WILLIAM STREET, 
NEW YORK 


CHICAGO OFFICE: 
INGBURANCE EXCHANGE. 


Selling Agents 





“The Leading Fire Insurance Company of America” 


Wn. B Cuark, President 
Vice-Presidents, 
Henry E. RkES A. N. Wr.iaMs 
E. J. Suoan, Secretary. 


Assistant Secretaries, 


E. S. ALLEN Guy E. BEARDSLEY Ra.pH B. Ives 


W. F. WuittTE.sey, Marine Vice-President. 
R. E. Stronacu, Marine Secretary. 
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Uae have room just now for two or 

three good men—not the Million 
Dollar producer who takes it out in talk, but 
the man who can average $100,000 of per- 
sonal business, plus experience in appointing 
and working with agents. Men who become 
valuable to this Company grow in value 
to themselves. We cannot guarantee your 
success, but we will give you a real oppor- 
tunity, then it’s up to you. ould you 


like to hear about it further? 





PITTSBURGH LIFE AND TRUST C0. 


Home Office, PITTSBURGH, PA. 
HOWARD S. SUTPHEN, Vice-President and Manager of Agencies 














We want a GOOD PERSONAL PRODUCER and 
organizer for DESIRABLE TERRITORY in sev= 
eral states west of the Mississippi River. 

EXCELLENT CONTRACT. 


NORTHWESTERN NATIONAL 
LIFE INSURANCE COMPANY 
MINNEAPOLIS, MINNESOTA, 


isa LEADING LOW NET COST, annual dividend, 
MUTUAL, OLD LINE company. Record for 1916: 
increase in insurance in force, 20%; in paid-for 
business, 51%; in assets, 16%; in amount appor= 
tioned for 1917 dividends, 71%. 














CENTRAL STATES LIFE 
INSURANCE COMPANY 


ST. LOUIS, MO. 





Insurance in Force $24,000,000.00 





JAMES A. McVOY 
Vice-President and General Manager 
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Tue SPECTATOR 


The circulation of the publications of The 
Spectator Company, including THE SPECTATOR, 
amounts to nearly one million annually, aver- 
aging 17,500 weekly. These standard publica- 
tions, covering life, fire, casualty and miscel- 
laneous insurance, are recognized as authori- 
ties in their particular lines, and some have re- 
ceived the endorsements of the United States 
Government and State Insurance Departments. 
The statistical and historical records of the 
various insurance companies are thus given 
wide circulation for the information of the 
public, constituting more valuable SERVICE 
to the insurance companies than that supplied 
by any other insurance journal. 


Tue Spectator, established in 1868, is a weekly 
journal devoted to promoting the best interests of 
trustworthy insurance of all kinds. The subscription 
price for the United States, Canada and Mexico is 
Four Dollars per annum, postage prepaid; to all for- 
eign countries in the Postal Union, Five Dollars. 
Entered at the New York Post Office as Second-Class Matter. 


THE SPECTATOR COMPANY 
PUBLISHERS 
Arthur L. J. Smith, Pres. Robert W. Blake, Sec’y 
135 WILLIAM STREET, NEw YorK 
Telephone, John 231, John 232 
WESTERN DEPARTMENT 
Insurance Exchange, Chicago. Telephone, Wabash 531 


Sole Selling Agents in America for the publications 
of Charles & Edwin Layton of London, England. 


Copyright, 1917, by The Spectator Company, New York 
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RAILROAD RATE INCREASE 


HAT there is urgent need of an 
T immediate increase in the rates 
charged by railroads for their services 
to the public seems to be well established 
by an analysis of the earnings of those 
corporations during the past ten years. 
With a strong demand for lower rates a 
few years ago, the Interstate Commerce 
Commission acted on behalf of the pub- 
lic complaints and brought about large 
reductions. In its desire to establish lower 
rates, the Commission seems to have 
overlooked some of its other responsibili- 
ties, and among these may be included 
the guarantee of interest to the large 
number of investors who have continued 
to put up increasingly large sums in order 
to enhance the service of the railroads. 
Although the last year or two have 
shown very large increases in the revenue 
of the transportation lines on the whole, 
there has also been a very large expendi- 
ture in the way of plant improvements. 
The increased income and the additional 
investment have not been proportionate, 
the income not being sufficient to take 
care of the increasing amount of interest 
due on indebtedness. 

Besides falling short of their interest, 
on the whole the railroads are now in- 
voluntarily obliged to pay an additional 
amount of money in increased pay for 
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labor on account of the Adamson law, 
which shortly goes into effect. Evidence 
has been produced by the railroads show- 
ing that their expenses will increase some 
fifty or sixty millions of dollars a year on 
account of this law, and in order that they 
might meet their obligations fully they 
have asked for a ratable increase in all 
tariff schedules. 

Life insurance companies are vitally 
interested in this problem. Especially 
is the policyholder interested, as it is his 
money which has been invested in Amer- 
ican railroad enterprises. A recent in- 
vestigation shows that life insurance 
companies hold about eleven per cent of 
the total bonded indebtedness of the rail- 
roads and nearly four per cent of the 
total railroad stock issues. Furthermore, 
railroad bonds constitute about twenty- 
six per cent of the total assets of the life 
companies, while the railroad stocks con- 
stitute six-tenths of one per cent of the 
assets. As the ability of the life com- 
panies to pay dividends to policyholders 
depends upon the excess interest earnings 
and savings from mortality, there is every 
reason why insurance interests should 
bring pressure to bear upon the proper 
authorities for increased railroad rates. 
If the request of the railroads is not 
granted there may be serious losses for 
policyholders, as well as other investors, 
on account of defaults in interest pay- 
ments. 


THE DANGERS OF WAR 


. the crisis through which this country 

is now passing the insurance world 
should be awake to the many dangers 
that are hovering about the business. As 
a sort of indication of what is likely to 
follow in the way of social demands for 
governmental relief the food situation is 


an excellent illustration. In this field an 
effort is already being made to socialize 
the distribution of food supplies. Like- 
wise in the insurance business there is 
an example of Government business in 
the Federal War Risk Bureau, for which 
has been appropriated a fund of $15,000,- 
ooo to take care of insurance on ocean 
carriers and cargoes at rates far below 
those quoted by private companies. 

A similar experience was witnessed in 
England, where the Government is insur- 
ing ships and cargoes. A fund has also 
been provided for the insurance of prop- 
erty against the hazards attending aerial 
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Editorial 


raids and bombardments. At the present 
time the laws of a number of States do 
not permit the companies to write so- 
called bombardment insurance, and for 
this reason inquiries for this class of 
insurance have been turned in to London 
Lloyds or to companies domiciled in 
States which do permit the writing of 
such insurance. There is, consequently, 
obvious need of an amendment to the 
laws of a number of States in such a way 
as to permit the existing agencies to issue 
policies covering the bombardment and 
other extra hazards arising from a state 
of war. 

As this is a time when there is grave 
danger of the socialistic menace, in- 
surance interests, especially the agency 
ranks, should mobilize their forces in a 
firm and strong effort to secure a proper 
extension of the privileges of companies 
to meet social demands. It is important 
that this action be taken before a demand 
be made upon the Government itself to 
provide a fund for such protection to its 
citizens. The duty of the State to protect 
the property of its citizens is imposed in 
the Constitution and, without doubt, the 
simplest and most economical way in 
which this duty can be performed under 
the present and threatening conditions is 
by an immediate amendment to the in- 
surance laws, thereby enabling com- 
panies to issue policies indemnifying 
property owners for losses that may arise 
from bombardment from sea or air, in- 
surrection, belligerent incendiarism, riot- 
ing, and other disturbances due to a state 
of war. 


HE question as to whether or not it 
is right from a scriptural or re- 
ligious standpoint to carry life insurance 
is frequently debated. Agents often meet 
with the argument by prospects that they 
do not believe in life insurance because 
they feel that Providence will take care 
of their families. On another page of 
this issue of THE SpecTATOR an article 
by A. M. Burton, president of the Life 
and Casualty Insurance Company of Ten- 
nessee, of Nashville, fully and logically es- 
tablishes that the principles of the Chris- 
tian faith as they are given in the Bible 
convey the necessity for Christians to 
protect their families. Numerous cita- 
tions of Bible references to protection 
and the principle of providing for future 
needs are embodied in the article. 








Fire Insurance 


FIRE INSURANCE 


NEW YORK SURVEYS 


Fire Brokers’ Association Meeting.—Fred 
S. Little was elected president of the Fire 
Brokers Association of New York at its an- 
nual meeting on Wednesday, March 21. F. W. 
Stillman was the choice for vice-president, 
Reuben FE. Kipp treasurer, and Berthold M. 
Harris secretary. The directors elected for 
three years are John A. Eckert, F. W. Still- 
man, R. C. Rathbone, 2d, Carlton O. Pate and 
William J. B. Washburn. George P. Nichols 
was elected a director to serve until the next 
annual meeting in place of Clarence G. Friend, 
resigned. Business was of general routine 
nature, consisting chiefly of committee reports, 
which showed that the association is in a 
healthy condition and is doing good work for 
its members as well as for the brokers as a 
whole. The association was represented by a 
strong committee at the hearing in Albany on 
the question of acquisition cost in workmen’s 
compensation. 








Contingent Insured.—An agent carrying a 
large contingent account recently insured his 
contingents, amounting to some $2300, with 
his own company for a certain period, paying 
therefor a premium of $900. A cold spell 
occurred, and heavy losses occurred on many 
of the lines handled by the agent. He is 
pleased with the result, as he saved $1400 by 
the insurance on his contingents. Nothing has 
been said, however, of the losses sustained by 
the company. 

Brooklyn Brokers’ Banquet Plans.—The 
annual banquet of the Brooklyn Fire Insur- 
ance Brokers Association will be held on 
Thursday evening, April 19. Although not 
yet definitely fixed, it is understood that the 
affair will take place at the Hotel Imperial, 
at Fulton street and Red Hook Lane, Brook- 
lyn. The special committee in charge is mak- 
ing good headway with its work, and is making 
a strong effort to secure a list of speakers that 
will be both entertaining and enlightening. It 
is understood that Edson S. Lott, president of 
the United States Casualty, will be one of the 
speakers, and that in all probability Willis O. 
Robb, manager of the New York Fire Insur- 
ance Exchange, and Fire Marshal Brophy of 
New York city will grace the speakers’ table. 

Says Black Tom Disaster Resulted from 
Incendiarism.—Col. Beverley W. Dunn, a re- 
tired officer of the United States army, and 
now head of the bureau of explosives of the 
American Railway Association, has made pub- 
lic his report on an investigation of the dis- 
aster. He says that incendiarism, aimed at 
the destruction of munitions for the Allies, 
caused the explosion which occurred on July 
30, 1916. For the accumulation of explosives 
at the storage quarters he held the delay in 
loading ocean carriers primarily responsible, 
and in view of this he recommended Federal 
regulation of water traffic. In defense of the 
railroads he said, in part: “Enforcement of 
the Federal law, through the combined efforts 
of the Interstate Commerce Commission and 
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the Bureau of Explosives, as shown by statis- 
tics covering the last nine years, shows a satis- 
factory protection against disastrous ex- 
plosions incident to land transportation of 
explosives.” Concerning any amendment to 
the law relating to water carriers, Colonel 
Dunn said: “Ocean-going ships must sacrifice 
more of their convenience to the cause of 
safety in tidewater terminals. They must be 
ready to receive dangerous articles as soon as 
they arrive at the railway terminals, and the 
local water carriers that transport the dan- 
gerous articles from the cars to the ships must 
be guided by detailed Federal rules as efficient 
as those that now guide the land carriers.” 

Bombardment Insurance.—Ever since the 
opinion of the New York Insurance Depart- 
ment was rendered in regard to the matter of 
bombardment insurance, brokers have been try- 
ing to place a large volume of applications for 
protection. It is understood that Lloyds of 
London has been found willing to assume 
some share of these risks. From gossip picked 
up along William street, it is estimated that 
$10,000,000 worth of property has been insured 
against this hazard by Lloyds. 

‘-F. Herrmann & Co. Get Two More.—F. 
Herrmann & Co. have been appointed man- 
agers of the automobile departments of the 
Security of New Haven and the Merchants 
Fire for the United States, except the Pacific 
Coast and Rocky Mountain States, and also 
as regards the Merchants, excluding the New 
York metropolitan district. The firm is also 
marine and automobile managers of the Mann- 
heim, the Nord-Deutsche and the Scandinavian- 
American, in addition to being managers for 
the Atlantic marine department of the Fire- 
man’s Fund of San Francisco. 

Insurance Society’s Annual Dinner.—At 
the coming annual dinner of the Insurance 
Society of New York, which is to be held at 
the Hotel Astor on April 24, it is expected that 
the guests of honor will be Major-General 
Leonard Wood of the United States Army, 
James M. Beck of New York, and Senator 
J. S. Frelinghuysen of New Jersey. 


CHICAGO AND THE WEST 


D. M. Wood Addresses Fire Insurance 
Club.—Donald M. Wood, president of the 
Illinois Insurance Federation, addressed the 
Fire Insurance Club of Chicago at its meeting 
of March 27, on the subject of “Efficiency and 
Salesmanship.” 

Examiners Club Meets.—The Examiners 
Club of Chicago held a dinner at the Grand 
Pacific hotel last Thursday night, and W. H. 
Gartside, of the National Fire of Hartford, 
read a paper on the subject of “Use and Oc- 
cupancy Insurance.” 

C. V. Smith Changes Position.—C. V. 
Smith, chief clerk of the Western Factory JIn- 
surance Association, has resigned from April 
1, and will be connected with the office of 
Marsh & McLennan. 

J. R. Gathercoal Returns to Factory Asso- 
ciation.—J. R. Gathercoal, who was chief clerk 
of the Western Factory Insurance Association 
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for a number of years, but left about a year 
ago to become assistant manager of the West- 
ern Improved Risk Association, will return to 
the Western Factory Insurance Association on 
April 1, with the title of assistant manager. 


P. B. Shillito Gets Alliance.—Philip B. 
Shillito has been appointed Chicago agent for 
the automobile fire, theft and collision depart- 
ment of the Alliance of Philadelphia, succeed- 
ing John A. Morrison. 

Louis A. Tanner Meets With Accident.— 
Louis A. Tanner, formerly president of the 
Insurance Institute of America, and Cook 
county special agent of the Home of New 
York, is in Columbus Hospital as the result 
of an automobile accident in Lincoln Park. 
He is suffering with a broken kneecap and 
numerous cuts and bruises. 

George H. Batchelder Succeeds Steele.— 
George H. Batchelder, associate manager of 
the Pennsylvania Fire, has been appointed 
chairman of the joint supervisory committee 
of the Rocky Mountain field, succeeding L. 
Steele. 


BOSTON AND VICINITY 


Hinckley & Woods to Move.—Hinckley & 
Woods will follow their friends and neighbors, 
Roger & Howes, in their pilgrimage along 
Kilby towards Milk street. Hinkley & Woods 
have been located at 32 Kilby street for the 
past forty years. 

Charles E. Tolman Promoted.—Roger & 
Howes, Boston managers for the German- 
American, announce that Charles E. Tolman, 
who was for many years in their service, has 
heen appointed assistant manager, Frederick 
W. Harding, who has been with them for six- 
teen years, becomes local special agent. Both 
men are very highly regarded. 

W. J. Lewis Made Executive Secretary.—- 
W. J. Lewis, formerly with the New England 
Equitable, has been appointed executive secre- 
tary of the Insurance Federation of Massachu- 
setts. Mr. Lewis was at one time with the 
National Surety in New York, and up to the 
time of the collapse of the New England Equi- 
table was in its underwriting department. He 
has already opened offices at 79 Milk street. 


National Board Adopts New Schedule 

The National Board of Fire Underwriters has 
adopted as a standard the proposed schedule for 
the grading of cities and towns with reference 
to their fire defenses and physical conditions. 
The schedule has been tested in several hun- 
dred towns since it was tentatively issued, and 
has already been adopted by the Southeastern 
Underwriters Association for use in that ter- 
ritory. The new schedule is based upon the plan 
of assigning to the various features of fire de- 
fense points of deficiency depending upon the 
extent of variance from the standards; the 
natural and structural conditions which increase 
the general hazards of cities, and the lack of 
laws or of their enforcement for the control of 
conditions. The sum of the maximum points of 
deficiency is $5000, of which 1700 points apply 
to water supply, 1500 points to fire department. 
700 to structural conditions, 550 to the fire alarm 
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service, 300 to hazards, 200 to building loss, and 
50 to police. A wide variation is possible in 
the charge of 1700 points for water supply; for 
instance, to accurately measure the relative 
conditions as between various cities. It is ex- 
pected that the schedule will be applied to 
cities having a population of 20,000 or over, and 
an increased appropriation has been asked for 
the committee on fire prevention of the National 
Board, in order to meet the expense of apply- 
ing the schedule. 


Brokers Seeking Bombardment Insurance 
The continued demand for bombardment in- 
surance has caused some stir in New York 
brokerage circles. Inasmuch as ‘the New York 
Insurance Department has ruled against the 
fire insurance companies in their application 
to write this form of insurance, brokers have 
turned the business over to Lloyds of London or 
to companies of other States. Elijah R. Ken- 
nedy of Weed & Kennedy, insurance brokers, 
under date of March 26, addressed the follow- 
ing communication to Jesse S. Phillips, Superin- 
tendent of Insurance, which clearly states the 
broker’s point of view: 


I take the liberty of suggesting that you at 
once procure from the legislature an amendment 
of the Insurance Law so as to permit fire in- 
surance companies to insure against the hazard 
of hostile bombardment. This is now felt by 
thousands of people to be an actual hazard. 
The newspapers, with their usual accuracy, re- 
lative to our business, are informing the public 
that insurance against this hazard can be ob- 
tained only at London Lloyds. We are our- 
selves obtaining it from American companies 
authorized by their charters or articles of in- 
corporation to do such business. New York 
State companies, however, are not authorized to 
do this. The objection cannot be raised that 
this is not strictly fire insurance, because the 
State has already permitted its fire insurance 
companies to do inland marine business, ocean 
marine business, windstorm business, hail in- 
surance, and some other specialties. You may 
regard it as wise to grant the proposed exten- 
sion of privilege only to companies possessed of 
some certain amount of capital or net assets. 
This was done when New York State granted 
the right to its fire insurance companies to do 
ocean marine insurance. : 

Ever since New York began legislating respect- 
ing fire insurance the policy of the State has 
been narrow and restrictive of legitimate busi- 
ness enterprise. Massachusetts, Connecticut, 
Pennsylvania—all of the States with great in- 
surance interests—have permitted their compa- 
nies greater latitude of operations than the New 
York companies have had. 

I hope you will see your way to putting prop- 
erty-owners throughout the country in the way 
of procuring from New York companies what 
they are able to a‘ limited extent to procure 
from companies of other States—insurance 
against damage by bombardment. 


In reply to Mr. Kennedy’s letter, Superinten- 
dent Phillips intimated that, if there exists a 
public demand for this class of insurance, he 
would not oppose an amendment to the insur- 
ance law making provision for it, though he is 
of the opinion that the initiative in this direc- 
tion should come from the insurance companies. 


United States Postal Fire of Cincinnati 

The United States Postal Fire Insurance Com- 
pany has been organized by a number of per- 
sons in Cincinnati to do a fire insurance busi- 
ness by mail exclusively. The company will 
apply for a charter in Ohio and will do business 
exclusively in Ohio at the beginning. Later it 
is expected to enlarge its operations. The com- 
pany will be capitalized at $100,000 at first; later 
the capital will be increased to $250,000. It is 
expected to distribute the stock widely to small 
property-owners in Ohio. 

The company is being promoted by Dr. J. N. 
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Garfunkle. The incorporators, besides Dr. Gar- 
funkle, will be former Congressman Stanley 
Bowdle, Judge Frederick Hoffman, John Sauer, 
Ben Mulford, Jr., W. H. Southerland and William 
Bahmann. 





Cannot Include Embezzlement Hazard in 
Auto Policies 

Judge Frank Taggart, Superintendent of In- 
surance of Ohio, holds that fire insurance com- 
panies writing automobile fire insurance cannot 
include in the contract the embezzlement 
hazard. The laws of the State do not give 
authority to write this class of insurance, and 
there are few companies organized or doing 
business in Ohio whose charter gives them the 
authority to write this class of insurance; 
furthermore, there is not a single license is- 
sued by the State Department which authorizes 
any fire company to write the embezzlement 
hazard in their automobile insurance contracts. 
The writing, therefore, of such contracts is in 
contravention of the law, is in excess of the 
authority of the company writing it, and is the 
writing of insurance which is not licensed by the 
Department of Insurance in Ohio, he says. 


Springheld Fire and Marine Changes 

F. H. Spencer, formerly special agent for the 
Springfield Fire and Marine for North and South 
Carolina, has been called to Massachusetts as 
home office special agent. John M. Picton, the 
company’s special agent in Tennessee, whose 
headquarters are in the Stahlmann building at 
Nashville, will in future have charge of the 
agencies in western North Carolina. Carroll L. 
Garnett, Virginia special agent, with head- 
quarters at Richmond, will have field jurisdic- 
tion over the eastern part of North Carolina in 
addition to his present territory. Robert P. 
Clower, Georgia special agent, with offices in 
Atlanta, succeeds Mr. Spencer as special agent 
in South Carolina, having jurisdiction of that 
State in addition to Georgia. 


Mill and Elevator Field Men Elect 


At the annual meeting of the Mill and Eleva- 
tor Mutual Fire Insurance Field Mens Associ- 
ation, held at Chicago last week, the following 
officers were elected: President, W. H. Ingalls, 
Texas Millers, Fort Worth; vice-president, C. B. 
Sinex, Grain Dealers National Insurance Com- 
pany, Indianapolis; secretary, William Reed, 
Mutual Fire Prevention Bureau, Oxford, Mich.; 
assistant secretary, E. Arms, Michigan Millers, 
Lansing; treasurer, Orville Davis, Michigan 
Millers, Lansing; executive committee, H. E. 
Wilson, Michigan Millers, Lansing; H. A. 
Braunagel, Southwestern Agency, Kansas City; 
R. S. Danforth, Millers National, Chicago. 

Proposed Tax on Mutual Companies 

ALBANY, March 27.—Assemblyman O’Hare of 
Queens has introduced a bill amending Section 
149-a of the Insurance Law in relation to pre- 
mium or assessment tax paid by the mutual fire 
insurance companies or associations authorized 
to do business in this State. This tax—one per 
cent on all gross premiums or assessments—is 
made payable in the case of reinsurance as well 
as insurance. 


Mattatuck Fire Organizing 
Starting with capital of $200,000 and surplus 
of $50,000, the Mattatuck Fire Insurance Com- 
pany is seeking incorporation under the 
laws of Connecticut. The incorporators are: 
Michael E. Kelly, A. P. Hayes, Herman J. 
Weisman, T. Frank Hayes and John F. McGrath. 
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- AN ACT OF PATRIOTISM 


National Board Offers 
Government 





Services to 





VALUABLE ENGINEERING DATA 





Resolution Adopted by Board—Its Significance 


The National Board of Fire Underwriters re- 
cently adopted a resolution offering the services 
of its excellent and thoroughly trained engi- 
neering force to the Government. In addition 
to the persons engaged in surveying and inspect- 
ing cities, the board has offered its very valu- 
able records of the structural conditions of some 
three hundred cities as well as detailed informa- 
tion concerning practically every industrial 
plant in the country. The resolution, which was 
signed by Richard M. Bissell, president of the 
Hartford Fire and also president of the National 
Board, and Wilbur E. Mallalieu, general man- 
ager of the National Board, has been referred to 
the advisory commission of the National De- 
fense Council. In full the resolution is as 
follows: 


Whereas, In the event of war it may be of 
vital importance to the National Government to 
have at its command facilities for safeguarding 
the fire hazards involved in cities, towns and 
villages, public buildings, hospitals, warehouses 
and similar institutions, as well as detailed 
knowledge of local water supply systems, struc- 
tural conditions and fire-fighting facilities; and 

Whereas, The National Board of Fire Under- 
writers, through its various technical commit- 
tees, is now, and for many years has been, en- 
gaged in developing such methods and in col- 
lecting and classifying such information con- 
cerning some three hundred of the largest cities 
in the United States; and 

Whereas, It has under its immediate direction 
a large corps of engineers, experts in their pro- 
fession, who are familiar through training and 
experience, with the above requirements; and 

Whereas, The National Board, through its re- 
lations with the insurance companies who are 
its members, and with the inspection organiza- 
tions maintained by them in all sections of the 
country, could draw to its assistance the im- 
portant local facilities possessed by these in- 
spection organizations, especially including their 
trained engineers, and could furnish prompt and 
detailed information as to conditions existing 
in said localities, plants and institutions; and 

Whereas, The Natonal Board for the above- 
mentioned reasons is prepared to undertake the 
organization and direction of the fire prevention 
requirements of national defense, and to fur- 
nish for the use of the Government the vast 
amount of information in the possession of the 
fire insurance organizations, concerning indus- 
trial and other establishments which can be used 
for supplying and equipping the armed force of 
the country; therefore be it 

Resolved, That, in the emergency now con- 
fronting the nation, The National Board of Fire 
Underwriters places its services, resources and 
facilities of this nature at the disposal of the 
United States Government, and offers to act as 
a medium through which may be centralized the 
knowledge, training and services of the engi- 
neering forces in the employ of the National 
Board, and all other fire insurance organiza- 
tions. 


FEtna Insurance Company, Hartford 


In the Fire Insurance Pocket Index for 1917 
the total net premiums of the 4tna Insurance 
Company of Hartford, Conn., for the ten-year 
period, 1907-1915, inclusive, are erroneously 
given as $82,864,692. The correct amount rep- 
resenting ten-years’ premiums is $94,864,692, also 
the total losses incurred for ten years is given 
as $49,812,893, but the correct total is $49,811,893, 
and the correct ratios based upon this latter sum 
are as follows: Losses incurred to premiums, 
52.5 per cent; expenses to premiums, 35 per cent. 
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All users of The Fire Insurance Pocket Index 
are requested to note the corrections referred 
to above. 


Money Lenders Want Full Protection 

As a result of a tornado which struck the 
eastern part of Cincinnati on the night of 
March 11, destroying nearly a hundred houses 
and killing three persons, every concern in 
Hamilton county lending money on mortgages 
will hereafter require owners to carry cyclone 
insurance. An effort will be made to enforce 
this requirement against present mortgagors 
and to cancel the loans in cases where the pro- 
tection is refused. The building and loan as- 
sociations are said to be in a favorable position 
to compel such action, as borrowers, being mem- 
bers, are compelled to comply with by-laws, and 
a by-law requiring borrowers to carry tornado 
insurance would, therefore, be binding upon 
them. Only two of the property-owners whose 
houses were damaged by the storm carried in- 
surance protecting them. 


Standard Fire Policy Changes 
A bill has been introduced in the New York 
Legislature amending the Insurance Law (Sec- 
tions 65, 121 and 1198) by providing that the 
prohibitions against rebating and discrimina- 
tions shall not prevent the covering of risks by 
binders or temporary contracts of insurance; 
provided that the premium applicable to the 
risk insured shall be payable and shall by vir- 
tue of such binders or temporary contracts of 
insurance of other memoranda, and any violation 
of this provision shall constitute a rebate. The 
sections of the Insurance Law (121 and 121-a) 
prescribing the standard fire insurance policy 
are repealed and new sections inserted pre- 

scribing a standard fire insurance policy. 


Philadelphia Quotations 


Stocks of insurance companies were quoted at 
Philadelphia as of March 1, 1917, by Bioren & 
Co., bankers, as follows: 

Date 
2/21/17 
2/ 4/14 
8/ 5/18 
3/ 5/13 
3/10/15 
2/21/17 
4/ 5/16 
12/ 8/15 
2/24/17 
1/31/17 
2/ 7/17 
12/15/15 


Last Sale 
Alliance 21 


American Fire 91% 
American Union 24 
County Fire 125 
Delaware 24 
Fire Ass’n of Phila j 
Franklin Fire 60 
Girard Fire 236 

Co. of N. America.... 27 

é a 100% 
Lumbermens 2: 104 
Mechanics 60 
Peoples 17% 2/ 7/17 
Reliance 56% 2/ 7/17 
United Firemens 2B | 7/14/15 


Receiver for Northern Mutual 

A receiver has been named for the Northern 
Mutual Insurance Company, a South Dakota cor- 
poration, with head offices in Sioux City. J. V. 
F. Babcock is now in charge. The court acted 
upon application of Henry Schwindel of Ha- 
warden, Iowa, who had a claim of $1554. He al- 
leged that the company had an indebtedness of 
$20,000 and is virtually unable to pay claims 
which total $15,000. The company formerly had 
offices at Huron, S. D. 


Lower Insurance Cost in Iowa 

Insurance Commissioner Emory H. English of 
Iowa has filed with the Iowa Senate a supple- 
mentary statement relative to the reduction in 
cost of fire insurance under the rating law. The 
report shows that the rate per $1000 dropped 
from $10.12 in 1915 to $9.88 in 1916 as the aver- 
age for all stock companies. The mutuals show 
an increase from $8.22 to $8.33 in the same 
period. 


THE SPECTATOR 
J. B. LEVISON ELECTED 


Vice-President of the Fireman’s Fund 
to Become President 


HIS BUSINESS CAREER 


A Strong Factor in Marine Insurance—Personal 
Characteristics 

J. B. Levison, who has been vice-president 
of the Fireman’s Fund Insurance Company of 
San Francisco, will become president on 
April 1, succeeding Bernard Faymonville, re- 
tired. Charles P. Eells, general counsel of the 
company, will take Mr. Levison’s place as vice- 
president. These changes were authorized at 
a meeting of the directors on March 15. 

The new president, J. B. Levison, a portrait 
of whom appears on another page of this issue, 
is a man of strong personality. His personal 
character reflects the nature of his forefathers, 
who were substantial Hollanders. Possessed of 
that pleasant modesty so characteristic of the 
Dutch, he also has that quality of aggressive- 
ness which so thoroughly typifies the descend- 
ants of the immigrants who became the pioneers 
in the Middle and Far Western territory of this 
country during the days of the gold rush of 
1849. Mr. Levison’s father emigrated from 
Holland to the United States, and in 1849 he 
made his way across the continent to the gold 
fields of Nevada. At Virginia City, Nev., on 
October 38, 1862, J. B. Levison was born. He 
spent his childhood in Virginia City, where he 
lived until 1875, when the family moved to San 
Francisco, where they have since resided. 

At the early age of sixteen (1878) Mr. Levi- 
son began his business career in the office of the 
New Zealand Insurance Company at San Fran- 
cisco. After two years’ connection with 
the New Zealand he entered the service of the 
general agency of Hutchinson & Mann as marine 
manager. He occupied this position until the 
organization of the Anglo-Nevada Insurance 
Company, with which he identified. himself as 
marine manager. In 1890 the Fireman’s Fund 
took over the marine business of the Anglo- 
Nevada and Mr. Levison was elected marine 
secretary. Ten years later he was made second 
vice-president of the company, and in 1915 he 
became first vice-president. 

Mr. Levison has established an enviable repu- 
tation among insurance men throughout the 
country by his intellectual resourcefulness and 
business acumen. Under his management the 
Fireman’s Fund has flourished in the marine in- 
surance world. In 1890 the premiums collected 
by this branch constituted but a small portion 
of the total premiums, the actual amount hav- 
ing been but $175,090 in that year, while at the 
close of business in 1916 this branch was con- 
tributing more than fifty per cent of the total 
premiums, the net marine premiums written 
last year having reached the sum of $5,629,931. 

Mr. Levison is a man of broad vision and acute 
foresight. With these characteristics and an 
impressive personal charm, he has made many 
warm friends. Agents and policyholders alike 
will find him a man of decision and action, with 
due regard for the best interests of all. He 
is to be congratulated upon his latest honor, 
and the company is likewise fortunate in hav- 
ing at hand so thoroughly trained an executive 
to guide its destinies. 


Ohio Windstorm Association Election 
The Ohio Windstorm Association, represent- 
ing a membership of 19,975 and having more than 
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Thursday 


$28,000,000 at risk, elected the following officers 
at their annual meeting in Columbus on Febru- 
ary 20: President, Gus Sieberling, Barberton; 
vice-president, D. B. Flory, Covington; secre- 
tary, G. W. Miller, Bucyrus; treasurer, H. A. 
McDonald, Norwalk. The assessments for the 
fiscal year were $24,532 and the losses $13,252. 


Fundamentals in Insurance Law 

In an address before the Insurance Society of 
New York on ‘Fundamentals in the Law of 
Insurance and Why Adopted,’’ last Tuesday, 
George Richards, insurance lawyer, recited the 
development of the most important doctrines of 
insurance law. Mr. Richards participated in 
the draft of the proposed standard fire policy 
which is now being considered by the New York 
Legislature and is considered an authority on 
this subject. He outlined the doctrines of in- 
demnity, concealment warranty and _ parol 
waivers. Of especial interest in his remarks 
were the citations of old cases before the British 
courts, particularly the decisions of the court 
over which Lord Mansfield presided during the 
latter half of the ‘Eighteenth Century. Lord 
Mansfield passed upon over 1000 judgments and 
was reversed in only two cases on appeal. He 
had gathered about him a jury of leading 
tradesmen and merchants who were thoroughly 
versed in the customs of the underwriters who 
used to meet at Edward Lloyd’s and other cof- 
fee houses. 

Mr. Richards pointed out that insurance law 
had originated from the tradespeople who were 
skilled and intelligent in their respective lines, 
rather than from lawyers’ and judges’ deci- 
sions. As evidence of this it should be noted 
that through all the years that marine insurance 
had been practiced prior to Lord Mansfield’s 
era, there are but sixty decisions affecting in- 
surance practices in the common law records. 
Insurance policies are contracts of indemnity; 
that is, they are in the nature of bets. The 
element of chance is the vital factor. 

There must be a complete understanding be- 
tween the parties to the contract as to the 
chance that is being taken. The assured must 
give up all his knowledge as to any adventure. 
Only in such circumstances can the underwriter 
measure the risk he is assuming. Likewise, war- 
ranties must be expressed without ambiguity. 
Parol waivers have caused considerable trouble 
for lawyers and courts, and the court records 
are replete with many cases of great human in- 
terest bearing upon violations of certain stipu- 
lations in policy contracts which might seriously 
affect the hazard assumed by the underwriter. 

Mr. Richards pointed out that the laws of gen- 
eral average and coinsurance in marine policies 
were distinctly the outcome of trade customs. 


Ohio Legislation Passed 


The following is a complete list of bills af- 
fecting insurance passed by the Ohio Legisla- 
ture: ~ 


House Bill No. 250, by Mr. Ertel of Clermont. 
—Authorizing life insurance companies to hold 
proceeds of insurance policies free from aliena- 
tion or legal process where contracts made to 
this effect—so-called “‘spendthrift policy.”’ 

House Bill No. 361, by Mr. Israel of Mont- 
gomery.—To permit insurance companies to in- 
vest part of surplus in railroad securities. 

House Bill No. 296, by Mr. Fleming of Cuya- 
hoga.—Providing for the organization and super- 
vision of fire insurance rate-making bureaus and 
to prohibit discrimination. 

House Bill No. 401, by Mr. Waggoner of 
Sandusky.—Permitting motor vehicles and gas 
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engines to be insured by mutual protective asso- 
ciations. 

House Bill No. 315, by Mr. Marker of Van 
Wert.—Allows Ohio fire insurance companies to 
make deposit with Superintendent of Insurance 
so as to avoid making such deposit in other 
States where they do business. 

House Bill No. 363, by Mr. Chapman of Mont- 
gomery.—Permits insurance agents to inter- 
change business. 

House Bill No. 399, by Mr. Murphy of Preble.— 
Requires Superintendent of Insurance to investi- 
gate insurance agents before granting them 
license. 

House Bill No. 325, by Mr. Ertel of Clermont. 
—Authorizing and regulating the reciprocal and 
inter-insurance contracts, and empowering cor- 
porations to enter such contracts. 

Senate Bill No. 109, by Mr. Lloyd of Franklin. 
—To permit fraternal associations to write 
family insurance protection. 

Senate Bill No. 183, by Mr. Horn of Wayne.— 
Making Federal farm loan bank bonds issued 
under the provisions of the National rural 
credits act lawful investments for insurance 
companies. 

House Bill No. 563, by Mr. Marker of Van 
Wert.—To permit organizations of mutual 
burglar and other insurance companies in 
Ohio. 


Middle Bureau Election 


At the annual meeting of the Underwriters 
Bureau of the Middle and Southern States this 
week, the following officers were elected: Sec- 
retary, Wm. A. Stoney; treasurer, G. W. Bur- 
chell. Executive committee: North British and 
Mercantile, Hartford Fire, German-American, 
New York Underwriters Agency, National Fire, 
Northern, Queen, Commercial Union, Insurance 
Company of North America. 


Fire Notes 


—A. Houghton Pratt, son of the late Dr. W. H. B. 
Pratt of Brooklyn, N. Y., announces his withdrawal 
from the firm of Houghton, Mifflin & Co. Mr. Pratt 
will hereafter act as counselor in connection with 
fine private libraries, rare books and art objects, 
making his headquarters at the City Club of New 
York. 

—A. C. Meeker has resigned as special agent for 
the Cleveland National in Illinois, Wisconsin, Indiana 
and Michigan, to become State agent for the Con- 
cordia in Indiana, with headquarters at Indianapolis. 
His father, "the late C, G. Meeker, was for many 
years state agent for the Concordia in Illinois and 
Indiana. 

—The Agricultural, the Twin City of Minneapolis 
and the American National of Columbus have been 
admitted to membership in the Western Automobile 
Underwriters Conference. The Northern of London 
has joined the National Automobile Underwriters Con- 
ference, which automatically makes it a member of 
the Western Conference. 

—There are bills pending in the Texas Legislature 
for the repeal of the so-called technicality law, the 
valued policy law, and a modification of the coin- 
surance law, but all of these measures are still pend- 
ing on the calendar. The State Fire Insurance Com- 
mission has recommended the passage of these bills 
and the insurance companies want these present laws 
repealed, but nothing looking to their enactment has 
as yet been done. 

—An article by Benjamin Richards, superintendent 
of surveys of the Underwriters Bureau of New 
England, Boston, upon “Mill Fire Insurance During 
1916,” was recently published in the Textile World 
Journal, and has been reprinted therefrom and dis- 
tributed by the Insurance Institute of America. 
Among the features touched upon by Mr, Richards 
were the lessening of the fire hazard in mills on 
account of the increased value of waste, the increased 
use of safety devices, the value of fences, the neces- 
sity for the proper guarding of mills nights and Sun- 
days, improvements in drying machines, the increase in 
use and occupancy and profits of insurance and the 
operation of the great advances in values of com- 
modities during the past year or so. 
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COMPENSATION HISTORY 


Walter G. Cowles, Vice-President of 
the Travelers, Reviews Subject 








REFERENCES IN BABYLONIAN CODE 





Unique Provisions Which Have Evolved Into 
Present System—Rate of Compensation 


Compensation insurance of a sort was known 
2250 years before the Christian era, according 
to some history that was dragged into the light 
by Walter G. Cowles, vice-president of the 
Travelers of Hartford, in an address to the In- 
surance Institute of Hartford recently. Mr. 
Cowles found his authority for this statement 
in the Babylonian Code of Hamurabi. 

Upon this code a government endured for 
twenty centuries. Voluntary service under con- 
tract of employment was apparently unknown in 
those days. Service was rendered by slaves or 
by prisoners. Mr. Cowles said that much of 
the so-called compensation of those days took 
the form of ‘‘an eye for an eye and a tooth for 
a tooth,’’ but money compensation in many in- 
stances was not overlooked. The death penalty 
for wrongdoers was frequently provided if the 
culprit was caught, although in some instances 
he was permitted to ‘‘swear off’? his crime. 

Mr. Cowles said that the theory of damages 
for negligence was recognized in many provi- 
sions in this ancient code, of which the follow- 
ing is one: 

If any one be too lazy to keep his dam in 
proper condition, and does not so keep it; if then 
the dam break and all the fields be flooded, then 
shall he in whose dam the break occurred be 
sold for money, and the money shall replace the 
corn which he has caused to be ruined. 

Perhaps we find here the deviation of the word 
“damages” in its relation to an old dam. Some 
of us who have dealt with damage problems are 
willing to believe that its derivation is profane. 

We also find some specific indemnities of 
which the following illustrations will suffice: 

If he put out the eye of a freedman, or breaks 
the bone of a freedman, he shall pay one gold 
mina. 

If he knock out the teeth of a freedman, he 
shall pay one-third of a gold mina. 

If, during a quarrel, one man strike another 
and wound him, then he shall swear “I did not 
injure him wittingly’’ and pay the physician. 

If the man die of his wound he shall swear 
similarly, and if he (the deceased) was a free- 
born man, he shall pay half a mina in money. 

If he was a freedman, he shall pay one-third 
of a mina. 

The coin values of those days were rather 
mixed. A “talent’? was a bit of silver money 
weighing approximately one hundred pounds and 
its value about $2000. No wonder it was difficult 
for a rich man to enter the Kingdom of Heaven 
if he tried to take his talents with him. A 
silver mina was a sixtieth of a talent, and 
therefore worth about $35. A gold mina was 
thirteen and one-half times more valuable, be- 
ing worth approximately $475. Sixty silver 
shekels were the equivalent of a silver mina. 

This little excursion into very ancient history 
may be adjudged as far afield from the an- 
nounced subject of this paper, but from it we 
get some idea of the crude beginnings from 
which our present very complex laws, estab- 
lishing obligations for wrongful acts, have been 
evolved. We learn also that in these very 
ancient days some efforts were made towards 
the distribution of the resulting loss. If that 
need was recognized more than 4000 years ago 
under primitive laws and very simple social and 
commercial relations, how much more im- 
portant it is to-day. 


Gopher State Casualty Licensed 
The Gopher State Casualty of Minneapolis has 


been licensed by the Minnesota Insurance De- 
The company will operate on the 
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partment. 
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assessment plan. H. S. Bovee, formerly with 
the North American Life and Casualty of Min- 
neapolis, is president; K. J. Lee, vice-presi- 
dent; George J. Deutz, formerly with the North 
American Life and Casualty, secretary and 
treasurer. 


Massacco Club Meeting 


The Massacco Club of the Massachusetts Ac- 
cident Company held its annual convention last 
week, lasting over two days. It was one of the 
most profitable in its annals. President G. 
Leonard McNeill was the center of its activities, 
Mayor Curley bracing the occasion by address- 
ing the members. 

Addresses were made by a number of the of- 
ficers and members, the speakers including be- 
sides President McNeill, Vice-President Henry 
S. Rowe, Manager Charles M. Adams, W. M. 
Roe, Dana G. Hall of Providence, George R. 
Bacon, C. W. McNeill, Howard G. Hinckley, 
Charles E. Hamlin, W. W. Grace, A. L. Bate- 
man and F. S. Moore. 

The proceedings terminated with a dinner at 
the Parker House, at which Max McKee spoke 
on the value of the Federation Movement. 


Executive Committee Meeting 
At the meeting of the executive committee of 
the Insurance Federation of the State of New 
York, held Thursday, it was decided to divide 
the State into two districts, for the purpose of 
raising the funds necessary to carry on the edu- 
cational campaign and intensive work of organ- 
ization. John A. Eckert, chairman of the exec- 
utive committee, Wilfrid C. Potter, secretary 
of the Preferred Accident and chairman of the 
finance committee of the Federation, and 
Julian Lucas, Jr., chairman of the fire sub-com- 
mittee of the finance committee, were placed in 
charge of the New York city and Hudson River 
counties, and Buell P. Mills and G. T. Amsden 
of Rochester, and George A. Scott of Waverley, 
president of the New York State Fraternal 

Congress, of the remainder of the State. 


Automobile Mutual Liability Bill 


The New York Assembly has advanced to 
third reading the bill of Assemblyman Coffey of 
Westchester, amending Sections 185 and 194 of 
the Insurance Law by providing that domestic 
mutual liability insurance companies, insuring 
against damage or injury for which the insured 
is liable, and not arising out of or in connection 
with the business of the insured, and against 
loss or damage to property by horses or vehicles 
or automobiles, and against burglary of or from 
automobiles, must at all times maintain a sur- 
plus of not less than $200,000; also, relating to 
admission of foreign mutual compensation in- 
surance corporations. 





Norwegian Assurance Union Admitted 

The Norwegian Assurance Union, Ltd., has 
been entered in the United States to transact 
a reinsurance business. It has already received 
its license in New York and likely will be en- 
tered in other States later on. The Norwegian 
Assurance has its United States head office at 
3 South William street, New York city. Robert 
Van Iderstine is United States manager and 
A. S. Boyd is assistant manager. In the same 
office, with the same managers, are the Norske 
Lloyd and the Norwegian Globe. 

The Norwegian Globe has just been licensed 
in Illinois for reinsurance only of fidelity, surety 
and casualty lines. 
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ACQUISITION COST 





Representatives of Agents All Over 
Country Attend Hearing 





SERVICE OF BROKERS 





Expenses Would Be Greater if Broker wenn 
Eliminated—Views of Prominent Men 


{Special Report to THE SPECTATOR from a Staff 
Correspondent] 

ALBANY, March 24.—On Thursday last Super- 
intendent of Insurance Jesse S. Phillips of New 
York gave a hearing to those opposed to the 
proposition to place a maximum legal limita- 
tion of an average of ten per cent upon 
the acquisition cost of workmen’s compensation 
insurance. 

The National Association of Casualty and 
Surety Agents was represented by Geo. D. Webb 
and G. A. Gilbert of Chicago, John Cavanagh of 
Rochester and Mr. Spencer of Buffalo; the New 
York State Association of Casualty and Surety 
Agents sent as its representatives Messrs. Ams- 
den of Rochester, Johnson and Watson of Syra- 
cuse, and Warner of Buffalo; while the delega- 
tion from the New York Insurance Brokers As- 
sociation embraced A. C. Hegeman, L. A. Wal- 
lace, R. H. Depew, D. P. Nichols and John A. 
Eckert. Others present included F. L. Gray of 
Minneapolis, Mr. Stevens of Buffalo and Messrs. 
Saxton and Ryan of the New York Insurance 
Department. 

Mr. Wallace presented a strong argument in 
behalf of the brokers, reciting some of the nu- 
merous forms of service rendered by brokers to 
the insured and the companies, and for which 
their only remuneration is the commission or 
brokerage described as ‘‘acquisition cost.’”’ He 
was of the opinion that a reduction in the com- 
mission rate would result in the elimination of 
the broker from participation in workmen’s 
compensation insurance. Too often it is as- 
sumed that the broker’s only functions are to 
solicit the business and collect the premiums, 
whereas he must get the schedule rates, investi- 
gate conditions, suggest improvements, secure 
credits, check up inspections and otherwise 
spend much time, thought and energy in the in- 
terest of his client. Only experienced and ex- 
pensive men are useful in these directions. The 
brokers must also aid in the adjustment of 
losses and in the settlement of differences be- 
tween company and insured. If the broker was 
abolished, it would cost the companies and the 
insured much more than the remuneration paid 
brokers to get the work done that the brokers 
now do. All through the discussion Mr. Wallace 
took the broad ground that the brokers render 
valuable and needed service, that both the em- 
ployers and the insurance companies are en- 
tirely willing that the brokers should be paid 
for such service, and that they are not now 
everpaid. 


COMPLAINTS OF EMPLOYERS 

Superintendent Phillips said that employers 
were constantly complaining of high premium 
rates. He emphasized the point that, as the 
State imposed compulsory insurance, there is 
not the same necessity for competitive solicit- 
ing that there would be if insurance was op- 
tional. 

To this Mr. Wallace replied that if competi- 
tion should be removed, the insured would lose 
the benefit of the service of the broker in ob- 
taining reduced rates. 
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Mr. Eckert laid stress upon the service of 
brokers in preventing accidents and predicted 
that he would never see the time when the com- 
panies and the insured would get along with- 
out brokers. He stated that after insurance 
companies had made inspections, brokers secure 
improvements in nine-tenths of risks, bringing 
premium reductions averaging twenty per cent. 

During the discussion there was considerable 
criticism of the attitude assumed by many 
physicians in connection with compensation 
cases, and it was suggested that if brokerage 
should be limited physicians’ fees might well be 
abridged also. 

Mr. Warner described the difficulties attending 
the work of the local agent in sparsely settled 
districts, and what the general agent does to 
earn his commission. He felt that such agents 
should get much more than they now do. Mr. 
Warner entered a strong plea for a postpone- 
ment of any action looking to a reduction of 
commission for at least one year. 


TENDENCY TO STATE INSURANCE 

Mr. Webb considered the proposed measure as 
being in the direction of State insurance; but 
Mr. Phillips did not agree with this, believing it 
to be highly probable that, if something is not 
done to reduce acquisition cost, the stock com- 
panies may eventually be eliminated from the 
workmen’s compensation insurance field. Mr. 
Webb expressed the opinion that employers 
sought quality in workmen’s compensation in- 
surance rather than cheapness, and were content 
to pay premiums sufficient to warrant good ser- 
vice by agents and brokers. He told of solving 
the medical cost problem by employing physi- 
cians by the year. He believes that middleman 
cost is as little in workmen’s compensation in- 
surance as in any other line of business, and 
showed the need for high-class men to induce 
employers to spend money freely for safety 
work. He also described some of the arduous 
duties of agents aside from the mere acquisi- 
tion of business, demonstrating that a portion 
of their remuneration should be classed as ad- 
ministrative expense. 

Mr. Wallace stated that, if the acquisition cost 
should be limited as proposed, agents would not 
be able to handle this class of business and the 
insurance companies would be obliged to re- 
linquish it, whereas the employers have shown 
their preference for stock company protection. 

Statistics were introduced showing lower ex- 
pense ratios in mutual than in stock companies. 

Here Mr. Webb offered some pertinent in- 
quiries having a bearing on the subject, one 
of which brought out the fact that agents de- 
vote much time to work in connection with loss 
adjustments. 


WILL NOT PRESS MEASURE 


In response to an inquiry by Superintendent 
Phillips, Mr. Warner told of numerous ways in 
which brokers are useful. Other gentlemen also 
participated in the debate, which became gen- 
eral, and the discussion ended with the decision 
of the Superintendent not to press the proposed 
measure this year. A suggestion that seemed to 
meet with general favor was, that if it should 
be deemed necessary to place any legal limit on 
expenses for workmen’s compensation business, 
it should apply to the total expenses, rather 
than to one particular class of expense. 


SUPERINTENDENT’S STATEMENT 
At the conclusion of the conference, Superin- 
tendent Phillips said: 


I have made the recommendation referred to 
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in my annual report to the legislature and still] 
believe that something must be done to reduce 
such acquisition cost, but upon the representa- 
tions now made to me I am not prepared to urge 
the legislature to adopt any specific legislation 
at this session. I believe, however, that some- 
thing definite must be done during the coming 
year, and it is my understanding that the rep- 
resentatives of the agents and brokers will im- 
mediately take up the matter with that end in 
view. If, however, nothing is accomplished 
during the coming year, I shall feel it neces- 
sary to again recommend legislation along this 
line at the next session of the legislature. 


George D. Webb on Acquisition Cost 


On the subject of acquisition cost at the re- 
cent hearing before Superintendent Phillips of 
New York, George D. Webb, chairman of the 
executive committee of the National Associa- 
tion of Casualty and Surety Agents, made the 
following points: 


1. Had the Superintendent in mind in his 
proposed legislation intended reforms which 
would secure the lowering of the insurance rate 
for the benefit of the employer or for an in- 
crease of the compensation benefits in the way 
of a higher scale of compensation for the em- 
ployees? 

2. Is the proposed legislation in response to 
any widespread or intelligent demand from em- 
ployers who feel that the rates are too high and 
that economies could be effected by wiping out 
the agency system of the stock companies? 

Attention was called to the fact that some of 
the largest premium payers in the State of New 
York, with premium accounts approaching $100,- 
000 per annum, entered protest against any 
legislation which would deprive them of the 
valuable services of agents whose compensation 
for the services rendered was well understood 
and was not considered to be excessive. 

3. If there was an insistent demand for the 
elimination of the agency system, why is such 
demand confined to compensation insurance; 
why not apply the light to other forms of insur- 
ance which, by custom and necessity, are al- 
most as compulsory in actual practice as com- 
pensation insurance? 

Take fire insurance, for example—doesn’t the 
public recognize that compensation agents and 
brokers actually render greater service and for 
less pay than agents and brokers in the fire in- 
surance line? Figures demonstrate that this is 
also true of the compensation business as com- 
pared with the life insurance business. Are not 
the employers and premium payers in the State 
of New York already amply protected in event 
they attach little or no importance to the ser- 
vices of agents and brokers by the prevailing 
system, whereby they can dispense with the 
services of agents and brokers and escape the 
expense of same by patronizing private mutuals 
or insuring in the State Fund? 

If the services of mutuals or the State Fund 
without the services of agents are of equal or 
superior value, then very naturally competition 
in time will drive out the stock companies or 
force them to modify their method of doing 
business. 

4. Isn’t the fact that a large majority of the 
New York employers voluntarily elect to insure 


with the stock companies, with the full knowl-. 


edge of the fact as to what is paid agents and 
brokers for their services, an indication that 
they prefer the fixed rates, the certainty and 
the expert and technical services rendered by 
agents and brokers to either of the other sys- 
tems? 

Is this not conclusive evidence that they de- 

sire the system maintained and that they would, 
in fact, oppose legislation which would deprive 
them of its benefits or in any degree impair its 
efficiency? 
5. Mr. Commissioner, in your report, you say 
“T believe that a lower scale of remuneration to 
agents and brokers would tend to minimize the 
competitive abuses by eliminating a host of 
low-grade producers. This would leave the 
field to a smaller number of intelligent and 
trustworthy men, who would thus be enabled 
to increase their individual earnings notwith- 
standing the economies effected.”’ 

This, Mr. Commissioner, is complimentary t0 
all the gentlemen present, who are representa- 
tive, we believe, of the intelligent and trust- 
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worthy class to whom you refer. The question 
is. Will not the result of a ten percent limita- 
tion prove to be exactly the reverse of what you 
intend? We fear it will tend to eliminate the 
agents and brokers of the class you mention, 
rather than the smaller class of agents and 
prokers who perhaps do not render an equiv- 
alent in services for the commissions they take 
out of the business, but we maintain that the 
waste in this direction is perhaps smaller than 
in any other line of insurance or in any com- 
mercial line in the country. Will the effect not 
be to make the agents of all classes mere sales- 
men or solicitors, each depending on his own 
personal production, leaving large numbers of 
the ablest men in the business who now devote 
their entire time, or much of their time, to ad- 
ministrative functions, with no opportunity or 
incentive for the performance of such duties? 


Special Deposits Ruling 

Concerning the report of the committee on 
assets of the National Convention of Insurance 
Commissioners, which was printed in THE 
SpecTATOR for March 22, the United States 
Treasury Department has called the attention 
of THE SPECTATOR to the omission from the re- 
port of the action of the committee with refer- 
ence to the Excise Reinsurance Association of 
New York, the letter of the Treasury Depart- 
ment and the comments of R. J. Merrill, chair- 
man of the committee, which are self-explana- 
tory, are given below in full: 

[To the Editor of THE SPECTATOR] 

The attention of this Department has been in- 
vited to an article appearing in the issue of THE 
SPECTATOR of March 22, 1917, on page 106 of 
that publication, entitled ‘‘Special Deposits 
Ruling.”’ 

It is noted that the article deals with the de- 
posits in the States of Ohio, South Dakota and 
Tennessee, which have been specially considered 
by the committee on assets of insurance com- 
panies, representing the National Convention of 
Insurance Commissioners. 

The article in question, however, did not refer 
to the action of the committee on assets of in- 
surance companies with reference to the Excise 
Reinsurance Association of New York, the funds 
of which association were also under considera- 
tion by the said committee. 

For your information, it may be stated that 
the committee on assets of insurance companies, 
through its chairman, the Hon. Robert J. Mer- 
rill, Insurance Commissioner of New Hamp- 
shire, has decided that the net balance, as ex- 
plained in Treasury Department Circular of 
October 19, 1912, standing to the credit of the in- 
dividual reinsuring company is to be treated as 
in the nature of a “special deposit’? and de- 
ducted in computing the surplus of the com- 
pany. 

The Department would be glad if you would 
confirm the statement herein made by communi- 
cating with the Insurance Commissioner of New 
Hampshire, with a view to noting the ruling in 
the next issue of THE SPECTATOR. 

B. R. NEWTON, 
Assistant Secretary of the Treasury. 
Washington, D. C., March 23, 1917. 


In response to an inquiry from THE SPECTA- 
TOR covering the above letter, R. J. Merrill re- 
sponded as follows: 


[To the Editor of THE SPECTATOR] 
Replying to your letter of March 24, the com- 
mittee on assets of insurance companies has 
reported that the deposit made with the Excise 
Reinsurance Association of New York is a spe- 
cial deposit. 
R. J. MERRILL, 

Chairman, Committee on _ Assets, 
National Convention of Insurance 
Commissioners. 

Concord, N. H., March 26. 


C. E. Scattergood to Lecture at Columbia 

Claude E. Scattergood, assistant secretary of 
the Fidelity and Casualty of New York, has 
been appointed instructor in business statistics 
in Columbia University. Mr. Scattergood’s term 
as instructor will begin next fall, when the new 


THE SPECTATOR 


business and commercial college is formally 
opened by Columbia. This honor comes in rec- 
ognition of the insurance man’s standing as a 
statistical expert. He has written many valu- 
able papers on the subject of insurance sta- 
tistics and has participated in the work of 
many important committees. 


Massachusetts Hearings Closed 

The public hearings of the Massachusetts 
Legislative Committee on Judiciary, relative to 
the recess committee’s report on workmen’s 
compensation matters, closed last week. As in 
previous hearings there was a large number of 
business men who registered opposition to the 
plan suggested, that workmen’s compensation 
be given a monopoly in favor of mutual insur- 
ance companies or any of them. A number of 
labor men also appeared presenting widely di- 
versified opinions, the labor sentiment ap- 
parently being unanimous for the establish- 
ment of a State fund. William Bro Smith, gen- 
eral counsel for the Travelers, presented the 
case on behalf of the insurance interests. All 
of the hearings were characterized by unusual 
bitterness, which arose from the fact that the 
presiding officer, Senator Cavanaugh, and sev- 
eral members of Judiciary, were also members 
of the recess committee which made the report. 
It is the general opinion that the recommenda- 
tion of the committee in so far as favoring a 
monopoly is concerned will not be enacted. 
Travelers’ Automobile Collision Coverage 

New automobile policies have been issued by 
the Travelers and were put into use at all its 
offices on March 22. These policies have the 
entire contract of the insurance company on the 
first page in good, large, readable type; and the 
contract is not so long but that the person who 
takes out the policy can read it in the time it 
takes to have a gasoline tank filled. Hitherto 
the property damage and collision features have 
been taken care of by certificates attached to 
the main policy. The new edition has three 
forms—(1) a straight liability policy covering 
the assured against personal injury claims; 
(2) the same contract with an additional con- 
tract of the Travelers Indemnity Company 
printed on the second page and covering the as- 
sured against liability for property damage; and 
(3) a form which has a personal injury contract 
of the Travelers Insurance Company on the first 
page and property damage and collision con- 
tracts of the Travelers Indemnity Company on 
the second page. 


Proposed Rule for Cancellations 

The House of the Connecticut Legislature 
passed a bill on March 16, which provides that 
every company writing workingmen’s compen- 
sation insurance shall report in writing to the 
Compensation Commissioner having jurisdic- 
tion of the district in whch an employee is in- 
sured, or in which the employer employs labor, 
the name of the person or corporation insured, 
together with details of the policy within one 
week after the issuance of the policy. The 
cancellation of the policy shall become effective 
one week after notice of such cancellation has 
been filed with the Compensation Commissioner 
and a fine of from $100 to $1000 is fixed as a 
penalty for violation. The bill was endorsed by 
the Compensation Commissioners and the labor 
unions favored it because at present employers 
could attempt to deceive employees by false 
statements to the effect that they were fully in- 
sured by compensation insurance. 
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COMPENSATION RATES 


New York Insurance Department Ap- 
proves New Manual 





INCREASE OF TWENTY PER CENT 





Manual to Become Effective March 31— 
Committee Adjourns 


Superintendent Phillips of the New York In- 
surance Department announced that he has 
withdrawn his approval of the present manual 
of rates for workmen’s compensation insurance 
and has approved as adequate a new rate tariff, 
to take effect as of midnight, March 31, 1917. 
The Superintendent states that the necessity for 
this action is urgent and is due to a marked 
increase in the compensation loss ratio, which 
culminated in a heavy underwriting loss during 
the year 1916. It has been estimated that the 
new rates will be, upon the average, about 
twenty per cent higher than those which are su- 
perseded. While there will be a number of rate 
reductions, in many classifications the increase 
will be considerably greater than twenty per 
cent. In his letter to the rating board, the 
Superintendent states that his approval of the 
rates deals entirely with the question of ad- 
equacy, and that the Department is without 
authority to enforce the adoption of rates which 
are reasonable. 


Want Commission in Connecticut 

Compulsory health insurance was discussed 
at the hearing of the Connecticut Legislative 
Committee on Insurance last week and, al- 
though the bill before the committee was op- 
posed by the manufacturers of the State, it was 
the consensus of those at the hearing that a 
committee should be appointed to look into the 
question more fully. It was introduced in the 
Senate by Senator John H. Barnes of Norwich. 

The bill provides for the establishment of a 
health insurance commission, with power to is- 
sue compulsory health insurance for employees 
to which employers, employees and the State 
would contribute. 


Iowa Amendments Are Passed 

The Griffin bill amending the Iowa Workmen's 
Compensation Law by increasing the minimum 
benefits to $8 per week, and the maximum to 
$15, passed the Iowa House unanimously. It 
provides also for a deputy industrial commis- 
sioner to become effective at once. There are 
other amendments, all of which had been agreed 
upon. There is no opposition in the Senate. 
The Foster bill placing all State employees 
under the provisions of the workmen’s compen- 
sation act has passed the Senate and House 
and is ready for Governor Harding’s signature. 





—The charter of the Lone Star Mutual Insurance 
Company of Dallas has been approved by the At- 
torney-General’s department and filed in the Texas 
Department of Insurance and Banking. This com- 
pany, which has also been licensed, will transact a 
general accident and health insurance business on the 
mutual plan. It has no capital stock. 

—In a paragraph in Tue Spectator for March 15, 
the organization of the Michigan company was re- 
ported, and it was stated that Charles S. Gifford was 
to be one of the officers. Mr. Gifford resigned a year 
ago from the Michigan Workmens Compensation Mu- 
tual of Detroit in favor of F. W. Hutchings, who is 
now president of that company. The impression in 
the paragraph of THe Spectator was that Mr. Gifford 
is still with the Michigan Mutual. 





Life Insurance 


Life Underwriters of New York 


The first regular meeting of the Life Under- 
writers Association of New York was held on 
Tuesday evening. The programme was pri- 
marily devoted to a discussion of life insurance 
soliciting. J. Elliott Hall, the income insur- 
ance producer of the Mutual Benefit Life of 
Newark, who is connected with the home office, 
pointed out the rich opportunities that this 
field offers to the alert agent. Other speakers 
who offered timely sales suggestions were A. 
Rushton Allen of Mellor & Allen, general agents 
of the Provident Life and Trust of Philadelphia, 
who spoke of the salable value of endowment 
insurance, especially long-term endowments, 
which carry only a slightly higher annual pre- 
mium than the ordinary life policies. George 
A. Smith, of the New England Mutual Life of 
Boston, also gave some enlightening hints on 
insurance soliciting. 

President Atkinson proved an efficient ex- 
ecutive and held the attention of members and 
guests during his introductory remarks. Loud 
applause followed the announcement that some 
208 membership applications had been received 
during the past month, of which 198 had al- 
ready been approved by the executive commit- 
tees. 

Legislative matters now pending in the New 
York Legislature were discussed, especially the 
proposed change in the law providing for an 
amendment to the agents’ license law requiring 
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increased license fee for agents in New York 
State providing that a lower fee be charged 
agents outside of New York than those who 
work within the corporate city limits. Law- 
rence Priddy, ex-president of the association, 
moved that the association go on record as dis- 
approving and opposing the proposed measure 
(Assembly Bill 1161). The resolution was un- 
animously adopted. 

A petition was circulated asking those in at- 
tendance to express in writing their loyalty to 
the United States. The petition was virtually 
the pledge asked for by Mayor Mitchel of New 
York, and which has received such prompt and 
universal endorsement. 

President Atkinson urged that there be a 
considerable curtailing of the time consumed 
at the dinners preceding the meeting, which re- 
ceived hearty endorsement. 

E. M. Carroll addressed the assemblage on 
the subject of preparedness for National de- 
fense. 


Death of George H. Robinson 


The insurance fraternity learned with regret 
of the death of George H. Robinson, vice-presi- 
dent of the Insurance Field Company, last Wed- 
nesday. Mr. Robinson was vice-president of the 
Insurance Field Company and had been in 
charge of the New York office of that concern 
for about ten years. He had gone to St. Peters- 
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burg, Fla., in January in the hope that he might 
regain his health, which had been failing for 
some time. He was born at Wheeling, W. Va., 
on April 28, 1866, and was therefore in his fifty- 
first year. With his death a well beloved figure 
in insurance journalism has passed and many 
are the friends who will miss him. A widow and 
two married children survive him. 

At a meeting of insurance journalists, held in 
New York city on Saturday, March 24, 1917, 
the following resolution to the memory of the 
late George H. Robinson, vice-president of the 
Insurance Field Company, who died in Saint 
Petersburg, Fla., Wednesday, March 21, was 
adopted: 


Whereas, George H. Robinson gave the best 
years of his life to the business of insurance 
publishing, endearing himself alike to fellow 
members of the craft and to numberless insur- 
ance company executives of all branches of the 
business and in all sections of the country; and 

Whereas, He was everywhere known as a man 
loyal to his friends, sincere in all his purposes, 
fair and just in all his dealings; a man of many 
friends and no enemies, of great gentleness in 
his intimate relations, yet of tried firmness and 
courage in all his thoughts and actions; and 

Whereas, His loss is and shall be keenly felt 
by all who knew him and who welcomed him 
wherever he went; Be It Therefore 

Resolved, That the representatives of the in- 
surance press, here and now present, do record 
the recognition of their loss in the passing of 
one of their most beloved members and do 
hereby express their sorrow to the family of 
the late George H. Robinson and to his former 
associates. 
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AGENTS’ AND INSPECTORS’ 


POCKET BOOK OF FIRE 


ASSOCIATE MEMBER NATIONAL FIRE PROTECTION ASSOCIATION. 


PROTECTION 


By GEORGE VELTEN STEEB 
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MEMBER PHILADELPHIA ALUMNI, COLUMBIA UNIVERSITY. 
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Author of ‘‘Fire Insurance Agents’ and Surveyors’ Pocketbook 
of Information” and ‘‘Special Agents’ and Adjusters’ 
Handbook.’ 


An up-to-date and comprehensive work which should be in the 
possession of every Special Agent, Inspector and Local Agent. 
An idea of the broad scope of this work may be obtained by a glance 
at the chapter titles given below, although this list gives no intima- 


What we have proven to several thousand Agents we 
stand ready to prove to you. 
If they HAVE been convinced — why shouldn’t you be 


willing to be? tion of the numerous details presented in the book. 


- Our contention is that the NATIONAL UNION is a - ; Piaiciios 
VERY GOOD Fire Insurance Company — we've beenad- hp op Seapets 
vertising it as such ~- nothing more nor nothing less. _ IV. Heating. y 
‘We believe when when we say “GOOD” we have said : vi army and Power Installation. 
enough, considé¢ring the fact that the NATIONAL UNION has | Say ees Remtrecet. 
Ample capital and resources, x peated Ayre f Water Suppl 
Capable and efficient management, bed fot Fire Pumps. ee ee 
strong directorate ” Gia Macathen, Hensinn, oe. 
ues line facilities, MUL Oily: Waste and ee acon Combusti- 
Excellent service, "xY. (cd eeeaten. 
An lronorable loss paying record, XVI. oe Watchman’s Time Recording 
A high sense of justice, xvi 
Up-to-date methods, 
High grade field men, 
A large, loyal, energetic Agency force, 
In fact, what does a real Agent desire that the 
NATIONAL UNION doesn’t have ? 
You may be able to get along without the NATIONAL | 
UNION— but not so well — and ifnot so well — why not | 


Miscellaneous Information and Tables. 
Hazards. 
There isa copious Index which will enable the reader to locate 
quickly any particular item of information. 
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Prices of the AGENTS’ AND INSPECTORS’ POCKET-BOOK OF FIRE 
PROTECTION (Bound in Red Russia Leather): 
$48.00 


Per copy, = = $2.50 25 Copies, = = 
12 Copies, = = $24.00 50 Copies, = = $90.00 
100 Copies, = = $150.00 


THE SPECTATOR COMPANY 


CHICAGO OFFICE: 135 WILLIAM STREET 
INSURANCE EXCHANGE NEW YORK. 
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